United States Attorney
Southern District of New York

FOR | MVEDI ATE RELEASE CONTACT: U.S. ATTORNEY' S OFFI CE

JULY 15, 2005 HERBERT HADAD, MEGAN GAFFNEY
HEATHER TASKER
PUBLI C | NFORMATI ON OFFI CE
(212) 637- 2600

TWO OGF LVY AND MATHER ADVERTI SI NG EXECUTI VES SENTENCED
I N FALSE Bl LLI NG SCHEME

DAVID N KELLEY, the United States Attorney for the
Southern District of New York, announced that THOVAS EARLY, a
former Senior Partner and the Director of Finance of QOgilvy and
Mat her, New York, an advertising agency in Mnhattan, and SHONA
SElI FERT, a former Senior Partner and Executive Goup D rector of
Qgi | vy and Mat her, were sentenced in Manhattan federal court to 14
nont hs and 18 nonths inprisonment, respectively, followi ng their
February 2005 convictions for participating in a schene to defraud
t he Governnent.

EARLY and SEI FERT were charged in an Indictrment with
conspiracy to defraud the United States, to nake fal se cl ai ns, and
to make false statements, and with nine substantive counts of
maki ng fal se clains against the United States, in connection with
their participation in an extensive schene to defraud the United
States Governnent by falsely and fraudulently inflating the | abor

costs that QOgilvy and Mather had incurred with respect to a



contract it was awarded by the Ofice of National Drug Control
Policy (the “ONDCP").

According to the evidence at trial, the ONDCP is a
conponent of the Executive Ofice of the President, and was
responsi bl e for conducti ng a nati onwi de nedi a canpai gn entitled the
Nat i onal Youth Anti-Drug Medi a Canpai gn (the “Medi a Canpai gn”), the
goal of which is to educate the nation’s youth about the dangers of
illegal drugs. In Decenber 1998, Ogilvy and Mather was awarded a
contract (the “Contract”) for Phase Il of the Media Canpai gn. The
Contract was a cost-plus-fixed-fee contract that entitled QOgil vy
and Mather to reinbursenent for allowable costs actually incurred
during the course of the Contract as well as a fixed fee that was
negoti ated at the outset of the Contract.

According to the evidence at trial, in the sumrer of
1999, EARLY and SEIFERT |earned that the |abor billings on the
Contract were running approximately $3 mllion less than what
Qgi | vy and Mat her had previously anticipated. After recogni zing
this shortfall, fromMy 1999 t hrough April 2000, EARLY and SElI FERT
schenmed to defraud the United States Governnent by causing Ogilvy
and Mather to fraudulently inflate the nunber of hours that Ogilvy
enpl oyees had worked on the ONDCP Contract by, anong ot her things:
directing certain Ogilvy enployees to revise tinme sheets that
enpl oyees had already conpleted to reflect falsely that the

enpl oyees had worked nore tine on the ONDCP Contract than was



originally recorded; directing Ogilvy enployees to record on their
time sheets a specified percentage of their tinme for the ONDCP
Contract whether or not the enployees actually worked that
percentage of time on the ONDCP Contract; and causing falsified
time sheets to be submtted to the Governnent in support of their
fraudul ent clains for reinbursenent of |abor costs.

On February 22, 2005, following a three-week jury trial,
EARLY and SEIFERT were each convicted of all 10 counts in the
Indictnent in connection with their roles in orchestrating and
directing the fraud at Qgilvy and Mat her.

THOVAS EARLY, 48, who lives in Rockville Center, New
York, was sentenced on July 13, 2005, to 14 nonths’ inprisonnment,
followed by a two-year term of supervised release and a $10, 000
fine, by United States District Judge RICHARD M BERVAN

SHONA SEI FERT, 44, who lives in Southport, Connecticut,
was sentenced by Judge BERMAN on July 14, 2005, to 18 nonths’
i nprisonnment, followed by a two-year term of supervised rel ease,
400 hours of conmunity service and a $125,000 fine. Judge BERVAN
also directed that as part of Ms. SEIFERT's community service, she
is required to draft a proposed code of ethics for use by nenbers
of the advertising industry.

M. KELLEY thanked the Federal Bureau of Investigation

and the United States Departnent of Defense for their assistance in



the investigation.
Assistant United States Attorneys LAUREN GOLDBERG and

ALEXANDER J. WLLSCHER are in charge of the prosecution.
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